RS Mowves to
Emﬁe Pension Pain

By Carole Fleck
AARP Bulletin’ story exposed
drastic pavment reductions

F hen Ed Cochran, a 65-year-old re-
WY tired sheet-metal worker from Il-
linms found out that his union pension’s

"monthly payout was being reduced from

more than $1,300 to $800, “I thought I was

- goingto have aheart attack” he said.

Perry Kinard, 77, saw his pension from New
York drop from $1,414 a month to just $5.

But there may be hope for people suchas
Cochran and Kinard, whose pensions were

“ slashed because miscalculations by those
running the funds had caused overpay- .

ments.
After their stones were featured in the

March AARP Bulletin, the IRS issued@

“modification and clarification” covetr-

ing pensionplans that makesit clear that
" unionsand coinpanies arenct recuired to

recoup accidental overpayments.

B The IRS guidance, issued March 27, said
" plan sponsors misinterpreted IRS rules

when they aggressively sought repayments.
«In lieu of seeking recoupment from par-
ticipants,’ employers could contribute’ thé

amount of the overpayment to the plan, or

amend the pension towhatthe part1c1pant

‘had been recéiving, ‘the IRS said.

Pension plans have long claimed that

_IRSrules required them to recoup Over-
. paymentsfrom retirees, said Nancy Hwa, a',‘ )

" +gpokeswoman for the Pension Rights Cen—
o, teT (PRC)in. Waslgmgton

-
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